
STATE OF SOUTH CAROLINA

South Carolina Electric dk Gas Company Contract for
natural gas service

)
) BEFORE THE
) PUBLIC SERVICE COMMISSION
) OF SOUTH CAROLINA
)
) COVER SHEET
)
)
) DOCKET

) NUMBER: 2010 - - G
)
)
)

(Please type or print)

Submitted by: K. Chad Bur ess

Address: SCANA Co

2200 eration Wa MC C222

Ca ce, SC 29033-3701

SC Bar Number: 69456

Telephone: 803-217-8141

Faxt 803-217-7810

Other:

Email: chad. bu ess scans. corn
NOTE e craver slfeet arid' n ormanorrcontmne hereihuctthe'rrep aces'nnr-supplemen e- Img-sndeerviose p endings-or. other~pere
as required by law. This form is required for use by the Public Service Commission of South Carolina for the purpose of docketing and must

be filled out completely.

DOCKETING INFORMATION (Check all that apply)

g Emergency Relief demanded in petition g Request for item to be placed on Commission's Agenda expeditiously

Other:

INDUSTRY (Check one) NATURE OF ACTION (Check all that apply)

P Electric

P Electric/Gas

g Electric/Telecommunications

p Electric/Water

p Electric/Water/Telecom,

p Electric/Water/Sewer

H Gas

P Railroad

g Sewer

P Telecommunications

P Transportation

g Water

P Water/Sewer

p Administrative Matter

g Other:

P Affidavit

H Agreement

Answer

P Appellate Review

g Application

g Brief

Certificate

P Comments

Complaint

P Consent Order

P Discovery

P Exhibit

g Expedited Consideration

g Interconnection Agreement

p Interconnection Amendment

P Late-Filed Exhibit

g Letter

g Memorandum

P Motion

P Objection

p petition

P Petition for Reconsideration

g Petition for Rulemaking

g Petition for Rulc to Show Cause

g Petition to Intervene

p Petition to Intervene Out of Time

P Prefiled Testimony

g Promotion

g Proposed Order

p proles~

g Publisher's Affidavit

P Report

P Request

g Request for Certification

g Riquest for Investigation

g Resale Agreement

g Resale Amendment

g Reservation Letter

P Rmponse

P Response to Discovery

g Return to Petition

g Stipulation

g Subpoena

P Tariff

P Other:



SC' ilM.
powce FoR clvrwa

K. Chad Surgess
Assistant General Counsel
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June 9, 2010

VIA LECT ONIC ING

The Honorable Jocelyn G. Boyd
Interim Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Camlina 29211

RE: South Carolina Electric tk Gas Company
Requesf for=Approval=of=-Agreement- for Transportation-Service-with- Firsn-Gas
Standby

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103&03, South Carolina Electric & Gas Company
(uSCEdtG") hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby (uContractu) between SCEdtG and Compass Cover Master
Homeowner's Association.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

K. Chad Burgess

KCB/kms
Enclosure

cc: Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail)

scANA servant, Inc. - legal negu4nmy eeoartment- 220 oaemtton way -Mc c222 .cayce, south caro4na - 10022 2 702 - taas) 227%142
wwwscene. com



Ttus ortgatat
to ba tututnad AGREEMENT FOR TRANSPORTATION SERVICE
gISQE4QQOmeee WITH FIRM GAS STANDBY

ViAY .' '7 Natl

ORlGINAL

This Agreement made and entered into this ~I day of 2010, by and

between SOUTH CAROLINA ELECTRIC k GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and COMPASS COVE MASTER HOMEOWNERS' ASSOCIATION,
its successors and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller's Firm General Service
Tariff Rate Schedule 33, and effective June I, 2010, will receive service under the terms of this
Agieemeiit.

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases ofFirm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller pmvide Firm natural gas &om Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located at 2311 S. Ocean Blvd. , Myrtle
Beach, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas &om Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 58 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the

General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of.gas pursuant to Paragraph I
above at an hourly rate exceeding 3 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all' fuel lines &om this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than $ pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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SPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s
delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
Iiom system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 58 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during. the month on a daily. basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of tmnsportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such 'gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything

which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

(f) W~TY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation,

(g) PRIORITY AND ALLOCA N OF TRANSPORT ON SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller' s

system and the highest priority of delivery thmughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be &om time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and

redeliverability of any natuml gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability,
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In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby

service, then acceptance and redelivery of such tendered gas shall be
allocated pro mta based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation slmll be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(1)-- The Buyer bears- sole -responsibility -for costs incurred to deliver .. .
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume tmnsportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00A.M. Eastern Time on June 1, 2010.
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TERM OF EMENT

This Agreement shall become effective on June 1, 2010, and shall continue in full force
and effect through May 31, 2011, and from month to month thereafter unless either

party shall give written notice of intention to terminate at least thirty (30) days prior to
the expiration of the original term or any one month extension thereof.

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-

Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined
-according to the method-shown-in Exhibit B,-attached hereto, as may, .be.amended, .

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35,

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, inay conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment,

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

SCEG06-01 1



12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorpomted in and

made a part of this Service Agreement Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements snd this

Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administmflon, Mail Code 102
Columbia, SC 29218

To Bu~erc, Corn~ass Cove Master Homeowners' Association

P. O. Box 7706
Myrtle Beach, SC 29577

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

COMPASS COVE MASTER
HOMEOWNERS' ASSOCIATION

SOUTH CAROLINA ELECTRIC 6b GAS
COMPANY

By

HIJ 6 f%ana
Title

5iq ib
Date

STUCKEY J. STOUDEMIRE
GENERAL MANAGER GAS OPERATIONS

By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS

Title

Date
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Exhibit A
SOUTH CAROLINA ELECTRIC 6 GAS COMPAHY GAS

RATE 36 TRANSPORTATION AND STANDBY SERVICE
(Page I of 2)

AVAILABIUTY

Trsnsporlekon servke is ava5eble to any customer who has grm requirements of 50 Dekslherms Maximum dally QusnNy (MDQ)
Of gnetaf afld, who owns arid degvms 088 to gle Cofnpmly Sl 8fl IKCsplsbls paint of colnleClkxl, fcf degvmy by gle CINIPeny k
ths cU$0Ãlsfs Isglssf polfll of service,

genriae wgl be supplied at the baal etfork of the Company snd may be esbicted kom time to lime dua to operagng limilsikns an
lhe Company'8 system or fiom third party reslrfdlons. In the event of such gmgagons, Ihe transporlakon service is subordinate lo
smvke under 85 olher rale schedules end may be curlafed or intenupted, nannagy upon rml lese than two hours advance nolke,
or, when necsssilsled by condiTions sffscgng lhe Company'8 gas sysem, upon less than two hours advance nolke.

Transportation Service

Monthly Demand Charge:

First 50 Dekslhsrms

Exosss over 50 Dekslherms

Commodi Cha e

RATE PER IBONTH

$670.50
$7.74 per Deksderm

$1.5417 per delivered Dskslherm

DETERBBNATION OF BILUNG DEMAND

(a) Billing Months of Novembsru(prtir
The monthly biglng demand shag be the greatest of (I) The acket MDQ; (2) The cxmlrsct MDQ; or (3) 50
Dekalhenns.

(0) Bggng Months of Msyrt)amber.
The monthly bl5ing demand shall be ths yeaest of: (1)The actual MDQ; (2) 50% ot lhe contnml MDQ; or (3) 50% of
lhe highest MDQ occumng during eny of the preceding biging months ot November. Aprtk or (4) 50 Dekalherms.

Standby Service

In addition lo the demand charges for transportation senrice the kiowlng charges wgl apply for gas supplied by ths Company.

(8) Sggng Bkmlhs of Novemberu(prth
Tie monthly bgling demand shall be lhe grmmet ob (I) The sckal MDQ; (2) The contract MDQ; or (3) 50
Dekstherms.

Commodiiy Chs

(0) Biglng Months of May-October.

Demand 0
Commodky Chsfge

$6.00 per Dekalherm

5 %2321 per Dekalhsrm

None

$02321 per Daslhenn

MINIBIUBI CHARGE

The monthly minimum charge shall be the demand charges as deennlned above.

Ah)USTMENT FOR RECOVERY OF GAS COSTS

The cemmodiiy chelgm above indude gas costs of $7.6817 per dekalherm These ahmges sre subject to sdjuslmenl by mder of
pe public 6eivke commission of South cmagns

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall asslme far bging purposes, unless therwlss speed lo, that such
metered volumes rellect deliveries under 048 nde sdedule prior to gss mceived under any other mte schedule.

The quantity of transportation gss received into lhe Company'8 system for the customer's aocount to be deSvered to the customer
by Ihe Company shag bs rsduosd by 3% in measurement for inc loss snd unaccounted fw gas.

Effective For Bgls Rendered On and Attar the 1st Biglng Cycle of Mey 2010



SOUTH CAROLINA ELECTRIC & GAS COUUPANY

RATE 36 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DEUVERED GAS QUANTITY

The volume of gas received on s dsfiy basis for crstomers srxwunt may not equal the volume, less shrinkage, delivered to the
customer. The result will be deemed en imbalance. Customers account wfil be reviewed et the end of each month, or on terminafion
of Transponation Service or curtailment or rfiscontlnuance thsmof. If the tmbakrncs Is such that the customer has received more gas
than was delivered to the Company during the period under review, customer shell be biged for such es standby service. If the
imbalance is such that ths customer hss received less gas then wss delivered to the Company, the Company mey exerdse one of
two ophons, in ita sole discretion. The Company msy: (I) deliver the excess gss to the customer, over the next calendar month
sucrweding ihe review, al suoh times as the Company shall determine in its sole discretion; or (2) buy excess gas st Compsn)rs
lowest delivered purchase price In that month from sny of Company's suppliers

LIABILITY

The Company shafi not bs liable for curtailment of swvice under this rats schedule orloss of gas ofths customer as e result of sny
steps laken tc comply with sny Isw, regulation, or order of eny governmental agency with jurisdirriion to regulate, afiocate or control
gss supplies or lhe rsndlUon ot service hereunder, snd regardless of any defect in such law, regulation, or order.

Ges shall be and remain ths property of the customer whge being transported end degversd by the Company. Ths customer shall bs
isppnsibts. .for msintsjnjog, sfi insurance lt,deems necessary to protect its property interest in such gas berore, during, and assr
reosipt by the Company

The Company shall not bs liable for sny loss to Ihe customer aristng from or out of smvice under ibis rata schedule, including loss of
gss in ihe possession of the Company cr any other cause, except gross or willful negligence of ths Company's own employees or
agents. The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above wgl be added any applicable sales tex, franchise fee or business license tsx whbh msy be assessed by sny state or
tocsl governmental body.

PAYISENT TERMS

Ag bills are net end payable when rendered.

TERM OF CONTRACT

Ths customer shell execute an Agresmsnt of Service with the Company which shall specify the maximum daily volume of gas to be
lrsnsported, lhs period of time lhel lhe Company will receive such gas, and sg conditions under which delivery to ths Company wlfi be
accepted end delivery lo Ihe customer wifi be made. The customer must provide the Company with ag necessary documentation of
ownership and authorization required by any regulatoG body with jurisdbtton.

GENERAL TERMS AND CONDITIONS

The Company's General Tsims and Condi6ons are incorporated by reference snd s part of this rate schedule.

ANNUAL NOMINATION

Customers must etmri to receive a) Transportation Service only, b) TrsnsporiaUon Service wgh Standby Service, or c) Standby Servkw
only for each applicabls periiod. Such elections must be made to ths Company In writing by October 16th of each year to be egsctivs
for each monlh during the pmiod November 1st to October 31st fogowlng. New customers under this turin shag elect volumes at the
fims their service contnuri becomes sfectlvs. It no prior election hss been made then the customer will receive Standby Service rely.
If sny customer fails to make a timely elecfion, then the prior period elecUon wgl carry over for ths fogowlng period. Ag etwrilons shell

be binding for the duraUon of the November 1st to October 31st period and may not be revoked, suspended or modified by the
Cusloliler.

EffscUve For Bills Rendered On snd Afler the 1st Billing Cyrfis of May 2010



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and Is part of the Company's arm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factom will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than 60.04 per therm. If the
recalculation indicates the adjustment is less than or equal to 60.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers' bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
Sled and acted on by the Commission before the fimt billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand

' Chaig'es an'd Firnrcommodity Benchmark charges, and-accumulated. The accumulated arnounts-
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twegth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all4n spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6'/. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or underwollectlon balances
equal to or exceeding 620 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

Demand Charges:

Demand Charges per Therm by Class = a- b+c x Rate Class Percents es
Firm Sales Therms by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage snd LNG.
Released capacity at 75% of the net compensation received from secondary, market
transactions. (See "Note-1" below)
Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

Afi calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand

Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current

weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each

annual Purchased Gas Adjustment tiling.

NOTE-1: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity righbt, storage rights or similar off-system rights or assets owned by

SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South

Carolina. "Net value received" shall mean the gross compensation received from the "released

capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all

costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gae Cost per Therm ~ ~A

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or

any mixture of these gases entering the Company's system in dollars including any
'additioris or subtractions from-price-Risk-Adjustment. —

(d) The cost of gas attributable to afi sales made by the Company to customers under an

interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes

of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then

multiplied by interruptible sales therma for the month. (See Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National

Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to

Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and

emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges

and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are pdiced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's

end. In some cases, the market price of gas supplies may change within a month such that the

Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for

interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark

for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G

shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the

Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Coat of Gas per Therm ~~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 20t 0
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(O SCFkQ Nefifi'nPR Y Ar()c(e I

GENERAL
These Terms snd Ccndihons lo Indusdsl Sewke Agmwnenls ars Euphhmsnlaiy lo Nm Rules snd Reguhlons hsued by Ibe PuMc Swvks Commlsskin of Souhi Caroline snd Ow

General Terms and Condthom ot South Carohn Shade & Gas Company ss provided by the Pubic Swvke Commhsion of South Csm5ns,
Ths pmvhlon of lhasa Tmmv and Condihons apply to al pawns, parbwshlps, corporagons or otbem designated ss industrial users who sre Iawfuhy receiving gss servks from SONOI

Camlhs Elecbk & Gss Company under rah scheduha or swvioe agreemenls fled whh Ihe Commbwlon.

South Carolha Ehcsfc & GSE Company h rsfensd W hwah as 'Seller'. snd Nm user or pmspedve Incr Is refenwf to as 'Buyw'. The Publk Swvke~of Souls CarNe ls

mferred to herein ss "Commhslonh

Aifijcjs Ij

DEFIN)TIONS
Except where gw context othsrwhs Indicates another or dllhrent meanhg or intent Nie folkwlng twms are Intended and used snd shah be construed lo have meaning as follows;

'Dsy' shaN mean a period of twenty. four (24)~leum beginning and ending at 800 A.M, Esshm Time or st such time as Ihe Seller and tbe Buyer may agree upon.
Trtonhr' shag mean Oie perkd bebveen sny Iso (2) reguhr rawNngs of Selm's mehrs IINch shafi not be less Num bveidymbht (28) days nor mors Ibsn Ndrty-four (34) datnL
'YSSF shall nwm a period of 365 days commendng wlh Ow day of fist dshvwy of gas ereunder, aad each 365 days BIereshsr except Sat In 8 year having a dale of Februwy 29th,
such year shall consht of 366 days.
'Cubk foot of gss' shell mesn Ihe amount of gss requimd W fll 8 cubic foot of space when the gas h al sn absolute pressure of foamen and aeventydtrnm hundrwNbs (14 73) pounds

per aquas hch at 8 lemperahm of sbdy (00) degrees Fahenbek
YX'F' shall mean one hund md (100)cubk feet of gas.
'MCP shel IASSA am Nlousslld (1000)cubic fe8t of gss.
"BTU' shall mean 8 British Thermal Unit and 0 the amount of heal required fo raise Ihs Ismpemhre cform (I) pound of nshr I Fshmnheit at 80' FshrsnhelL
"MMBTU' shall mean one meon Bihhb Theme l Unls.
'Thwm' sbal mann lm qrmshiy of hest enwgy wbkh h 100,000 Brlhh Themml Unhx
'Dekalhsrm' (dh shall mean on mllgon Brllsh Thermal Unhs snd h synonymous to Nm term MMBTU.

'NSWraI Gas' or "Gas" shag mean natural gss, processed, unprocessed, vaporized hquld natural gas, synlhetk gas, propenevdr mixture or eny mbdure of these gases.
RFlrm Smviae'-shag mean fran published tsihh andior oonlrsds under whkh Seller h expressly oblgaled loxhl vw spacec vdihbahwSlrui g (veri bms period and ubkb anhdpsles no

ialwup5m but whkh may pwmh unsxpeded Inhnuplon In case the supply lo higher prhrly custwnws Is Nvsstened.
'Inlenuplde Service' shall nwm seniice fern appmved contrada under w'bkh Compwiy h nd expmssly oblgshd W deliver specec vohmes wNhk a given Bns period, snd wbkh

enlklpahs and permlh Intenuplon on short nolcs, or servke under approved contrada which expressly or bnpledly require Instalfstkn of alsmsls fuel caps blBy,
"Commwdat Smvlcs' shell mean service to Customers engaged pdmarhy in lw sale of goods or servkss lndcding InstltuBons and local, sate and federal government agendas Wr uses
ulnar Num those invoMng msnufadurhg or elscbW poww gsnsmhcn.
'Indusbht Senkes' shaB mean senrke to aidomsrs engaged primer ly In 8 pnxevs whkh aeates or Ihanges nw or unlinlsbed maleriah Inw another form or pmdud Inchdlng Nm

generalcn of ehclrk power.
"Plant Proteclon Gss' shag mean Ihe mininwm vohmes required to prevent physksl harm to Ihe plant fadhfiss or danger to phnt personnel when such proteclkn cannot be alfordsd

luough Ihs use clan albvmsle Wet Tbh indwles Nm piofechm of such malwlal In process ss woWd otbwwhe bs desboyed, but shall not hduds deliveries required lo maintain plant

produdkm. A detennlnehon se be made by Ihe Safer of mlnbnum vohmes requbwl. Such SSEESNW vohmes wh be dispakhed acamhngly.
'Feedskmk Gss" shall mean mlursl gas used as s raw mahrhl for ils chemical properles In onmeig en snd pmducL
3'ecess Gee" shall mean gsv used for wbkh

alternate

fuck, Alter than another gaseous fuel, are not Wchnkahy feasible such as In sppgcsfions rsquirhg predss temperaiure conbols
and predse hww chsrachrbhcs.
'Msr Fuey sludl mean natural gas used as fuel for Nm gwmrslcn of sham snd in internal combuslhn ILESne engbws for Ihe germralons of ehcbfdly.
'Alwnete Fuel Capabghy' shall mean 8 allusion where en ahemale fuel could bwe been ufihzed whetter or not ths facBles for such use have adushy been inshged; pmvlded

however, whee the mw of natural gas Is for phnt prolecbon, feedstock or process uses and the only ahernate fuel is propane or other gaseous fueL then tbs Buyer mql be bested ss if

he had no allemals Wd capsblNT.

1.

3.

5.
6.
7.
8.

10,
11.
12,

13.

14.

15.

16.

17.
18.

19.

T388 Supply Dsfidency' shel mean sny occwrem raking lo Selw's ges supply whkh causes Selhr to degmr less Ihsn Ow tohl requbemenh of Ih syshnz Inchdlng falures of
supplhm fo debw gas fw any reason, equlnwwnt of gas for system storage, convwva5on of gss for futwe degvery, or sny other ccunancs whkh is nol enumemted herein which

afhcts Seller's gas supply.
'Storage Injecem Requlrsmeah' shql mean el votumlw requimd by Ihe Seger for Injedhn Into underground storage, induding cushkm gas, snd for gquecsfion, IAB@ng fuel used for

injec5on end In hquNcatkn plsnfs, or foreuch oker storage pm)sew Ibal msy bs demloped expmwty for Ihe pmhcfion of supply lo high prlonly users
Seger Uss Shag IASSII fust Nsd fw gss conlpl8sskul, LPG plants sAd LNG plants, other gss aslld8d blr Sshsys fscglles 'lo finnish Nls IsqulA!msnh of Supns, lcgelhw' whhu~ for gss. This gas shall be con skhred Induded in Prhrity of Swvke Category 'I. Ohmr vial uses of Sshw, such ss fhme slebhlza6on requbwnenls, wll 58 met as long ss

such uses do nol jeopardize sswks to Ih finn servke Buyers,
"Emenlhl Human Needs" shall mean nahrel gm swvke, nbkh, if denied, would causa shutdcsa of en operalkm resoling in Nw ckelng of Ihe eslabfwbrnent essenbsl to mslnlatnhg

'The Poht of Dsllmry' shah be at Ihe oulet d Om Segw's measuring SqdpmEW srd mgulalng equlpmenL

"Emergency Seniics' shall mwn supplemerilal dslvsrles of naluml gas Ibat msy bs required to Wreslsg irreparable injury fo liTe or properly indudlng snvlronmenhl emwgsnchs,

swvkw slegorhs set fwlb bekw. Apprmed emwgmmy gss h accepted from urhlhmnL

1, Resldsnlhl snd small commercial Suyws (less Iban 50 MCF on 8 peak day) and essenlal bumzm needs cuskmmm wbwe Ihwe is no inslehsd or avslhble slerrmle fuel

capability.

2. Large commwchl dbed ihme requbsmenh (60 MCF or more on 8 peak day); lrm Indusfdsl mqolwnenh for phnt pmteclon, feedstock and process needs; snd sbxage
in)scion wqubwwnts.
3A. Rrm hdusfrlsl reqdmmanh for uses other than bolhr Wel whkb do not quell'y for Category 2,
38, Fbm commwdsl snd induslrfsl bolsr fuel Squire ments up lo 1hhe MCF on 8 peak dsy.
3C, Inlenuplble requbwnsnts Wr human need ly pss of hdllhs such as public buklngs, hosplhls snd Isundrlbm

3D. I lenupfibls mqubsmsnh br dhsd Name apphmlbns whkb csn Whse only wmhmr gaseous fuel ss sn alemals.
3E.In ariuphbls nqulremmls for dlnct lhme spplla4m whkh am ugllze a Wd other Nmn 8 gswmus foal as an slhmale.
3F, infenuphble nquirmwmls for boler fuel use of Isss Omn 300 MCF on 8 peak day.
4. (LEFT BLANK INTENTIONALLY)

5, (LEFT BLANK INTENTIONALLY)

Article Ilj

CURTAILMENT OF SERV(CE
In the event of a Gas Supply Deficienc on NIS Seller's system tbs Seller shall rwiWre curtaibnsnt of service to Buyer In accordance with ibe folkming pmcedme,
8. The Selhr shag ader cwhlmsnt of sales made W Buyer's pachashg gas under Ihe Sellw's rah Schedules or specbd confnmh In descending order h accordance NCh prahy of



S. Inlenup5Me Solar Fuel mquinwenh of 300 MCF or mom, bul less tbsn t~ MCF an a peak day wbwe afismsh fuel capsbBNe ae meat such mqukemenls.

7. bhrruplbh Bofier Fuel requineenh of 1 500 MCF or nore, but less lian 3000 MCF on a peak dsy, wbws alhmsh fuel ospabBNe can meat wxh mqwemsnts.

8, ~Bofier Fuel~d 3 000 MCF or mae, bul less len 10000 MCF on s peak day, whee sltemale fuel capabllNes can meet such rsqubenenh.
g. InlenupNe Bofier Fuel mquimmenfs of 10500 MCF or more an a peak day, wbws alkeele fuel cspsbSNe csn meet wxb qulremenh.
10.Nskual gas egulneenh of~, who have sn afiemsls bel ss Ourir prlmwy energy source, but use refuel gss as a slendby fueL

b. CurlaknentwNba b descendbg order beginnbg wlb Cslegory10 (is. Calegmy 1is tie highest pexll9.
c, A~of Oecalegory In wNcb a Buyer h placed wfi be made each year based upon usage b Oe pnxeding bnrim months endbg August 31 wxgor cunwri conlrad as

of Oe same datrz Tbe phcwnent of a Buyer b s category m aaedsnce with Se delermiredon made beeln wll be effscfim November 1 dibs cunwri year, sxhndbg Orrough

Cobber 31 of lie fofioarirc year. A moving bess period wil be used each yew wfib such base perbd lo lxkxfs Oe praelrc tusks mon5e ending August 31 of Ibs cunent

year. R~ in categories wll bs efiecSm on November 1 of Ow cunsnl par. Where a redsssScalon h nwesssry, Ore slfeaed Buyer wN bs nolfisd of such~0on pbr b November 1 ofle cummt yrer.
d Where duly vobmes are nol svagWe to make Ow delennbelon ol le 50 MCFldsy required in Ne Curlalment Plan, Iben requlransnh shall bs dehnnbed by hklng Oxse

Buyers bavbg adust usage of 1000 MCF or mom per monS for any month during Ibe psvbus twsbe (12) rrxxxb perbd andbg August 31. Such monWs use wll bs dilfed by
Ibe mnnber of days durbg Oet specific Mfing cyckz By meara of the swage dally volume Owe oblsbed, Ibs Buyer will be phced In lbs appprlale calegay. Where dally

vobmes for Ibe peak monfir b Oe bise perkxl are avalhbh b mals Ite rapkwf debmnbelbn, len such volumes will be used.
a Any new Buyer added during any bess perbd wS be phosd in Ibe eppophte calegay by Ibe Baler b axed' wlb Ibs beslnfonnaficn avafisbkz

Arffcje IV

SCOPE QF AGREEMENT
1. Ssfieys natuml ges openNom sre mguhted by Oe Commbsbns snd are subject to 'Rules and fieguhlions Governing Bwvice Bupplkd by Gas Syshms b Barlh Carofina' as amended

fern fine b Nma Dsfiveries of gss ereunder era subject b bhl or psrlhl curlahnsnl or blenuplon by Befiw pumusnt b opera0ng pnxedune as are now, or
msy berealhr be, lencrbedby Oe Commhsloa Buyer bersby expussly ackncwkxbes Oet Seller shall not be fieble in rhnxqps for, or an sccounl of, any cu lslknent or bhnuplon of
dsgvaikw whee such curhilment or blenu p5on h Oe msuk of, or purmenl lo, opera5ng pmcedunw by Ow~dksalng ~a htenupbm ol servkxz'

2. Seer shel consul wNN and fwnhb fo Ow Bdbr such bfonnalkm ss Ite Begw msy require b delermke Ihe evsihbggy of servha al s psdcuhr bcalon before pxxewfing wgk pkuui lor

nny new of wkMond gss beds. No nmv or addfikmei gnz loads wll bs served If II is dsisrilikied Ibst erich serves WS Iaopsnfie aervke lo wds5ng custoinem by bauasbg Ibi! Iohl
system's lrm bad requlnewds shoe svagabh supphs.

3. Delverles of 'Firm Gaa' up lo oe Maximum Daily Quansy set fath b ge Bevies AgreemenL shall be sm snd shel not be sub)ad b curiahrenl or bhnuplon by Seller exmpt Ihri
caused b'y Foes Ms)inc, or opemfing anllfions beyond Bekx's consol, or vriem such curlalhenl or hnuplion is Oe resuN of, or pumuant b, operalng piocsdums pescrfixe by le~Delivwhs hsrendsr sbal bava pbifiy over al defiverles made by Baler on an btenu pfibh bash.

4. Dslvedes of Inlerrup5ble Gas" shel be subject lo curlailnent or In erruplon by Befiw al any Ibe and lorn lme lo Sne when, b Befisrs sds Ia/gmsnL il does not nave gas eyehole,
and Buyer-hweby. expessly. ~jbat Sslfir shel rxt be labia b damages for, or an account of, any aalalmimt or btenupfion of delverles. Befier agrees to give Buyw not
less Ihan two (2) bourn oolcs of curhlknent or Inlenuplon liiwrlllng or orafiy b peso'n or by telephone; provided, however, Ihst 5cwfallmentm bhnuplon h ccasbned by sn sent d
Foes Majeure efisclng Oe Sefieys syshm, Be5er shel bs oblgahd b ghs only such nolcs as h practksble b Ibe~Begw agnes b commuriicaie astellment nolkes lo
ons of 0» pwson destgrelsl fium Orna to lme by Buyer ss ulborizsd to mceke sudr rxfices. If Buyer bas not made such drerignafion, or If Selhr h~In Ns efiorh fo

pmmply communicate vrilr Oe peaore so deslgrekxL Iben said noses sbal be suNdent 5given by Baler lo any pwson wlx Is cn Buyers psmhes or wbo arsuws Buyer's iehpbona

,Whenever, end b Ibe wdenl Inst Ibs Seller h enable lo debar Ihe gas requlraosuh ol Oe Buyer, le Buyw shel have Ihs right Io purchase ges or other fuel sufiicient b make up such

delkhrxy from such other scone a' sou mes es msy al le lme be avafisbh b Buyw,
5. Gas taken by a Bupx of "Finn Gas' an sny day, vrileut Bdhr's advance sppnwal, wbkb exaeds Bute's Maximum Dally Qusntfiy shall be xsklered lo bs Unauthorized Ovwmn Gss.

Seller shel bll, end Buyer slell pay for such Unuluxxlzxri Ovmne Gas st Se folbnbg rates, in eddilbn to al oler charges payabls lo Befiw bsmundec

(a) BrOe Bsl liras peaml (33') of Ne Maximum Defy Quairifiy, Ibe Unaulborlzsd Overrun Gas slel be pakl br et I25 Ones Ore Base Rah set forth b Oe Bervks Agreemsnt snd

(b) For Oe nad bm percwri(2%) of ge Maxbmm Defy Queefily, Ibe Unaulhorizsd Ovwrun Ges shall be prid for st 30 lines Oe Base Rata sel brlb b Ibe Bmvke Agmement and

(c) For sddi5onsl vobmes Oe U~ Ovsmm Gas shall be pskl for sl 50 lmes Oe Base Rale set br In Ibe gwvlce Agreement
The payment of an ovenun psnsNy sbsl rxL under eny drcumalances, be consldsmd as givbg Buyer Ihe rigbb hke Unsufixrized ovenun Gas, na shall such payment be conskhnd
b exdude or lml sny oler nmedhs avalhbh Io Belhr or enoler Buyer against Ibs olfsndbg Bupr for hlum lo axrqriy wilk Ns obfigafions lo slay vrifirb Ns Maxknum Dally Quanllly, .

5. Any~gas taken by Buyer altar Oe slhctbe hour of an order caging for mmpleh anlalment of el intsnupgbh gas delvahs bweunder shall be conskhred b be Unaulxrized
Ovenun Gas. Befw shall bil end Buyer slwfi psy, for such Unsulbalzed Ovenun Gas at Ne rafa of Twenty-five dofiam awl rx cenh (525.00) per dekslbwm, b addfibn b Ow Base
Rale specfihd ln Ne Bwvke Agmwnsnt for such gss used.
The payment of Oveme pxsly shel not, under erry cbxmstances, be considered as gMng Ibe Bupr Ibe right lo fake Unaulmrlzed Omnun Gas, nor shall such payment be
conskbne b wbluds or funfiany causes of salon or ofirw mmedles svafiebh b Befw agebst Ibe Buyer for feline b comply wfib curhibnsnt «dem Issued by Behr bsrewder.

7. The South Carolba Pubfic Beirice~hsx psscrlbed ge folbwbg opsisfirg pnxedune b regard lo Ibs curlabent of inhnupllbh servke by Befisn
During Ihe feriod wlea opendbg amdBons requks curlalbenh b any lype of bhnuplble servke, Sefiw stall curhl dehsrles of gas wNxul dhalmbalon wBrb snduas priaNy of
simqe calegorkw risbfiste( by Se Boulb Cmulna puMc Bwvbe Commission and puauent of curlegmeot insbuabns rearived fern Ns supplier or suppliem made h scconlwxe uilb
Genmsl Terna end CaxMons b le Bwvbe Agmement be!assn Ssfie and 0 supplier'or supplws and sny subsequent odilkeSw or amendment Owed.

5. Buyer agreei Net el gas delbered bwmmder shel bs used by Ibe Buyer and Ibal aj porlkn Ibenxl sbal be raxkl.

Ajffcle V

QUALITY
1. The gas delvwed lwrernder shall be nalurai gas or any mklure of natural and msnufschred ges, indudbg but not gmled lo, synfiurib gas or lquBsd pelrokmm gas es pnwlded for in

Psragmpb 3 iemofi pmridzxL however, Oel molskue, ImpwBss, Iefiunz nakual gasofire, butane, pmpuw and oler bydnxerixxw except methane may be mmoved prior Io delbey to
Buyer, Baler may subject or psrmfi the subjscfion of Oe gas lo~,bealbg, axlngL chanlng, or other pnxmaes, wNcb we not subshnlsly delrlmwerib Oe erdenhbNT
of Ihe gas.

2. Tbs gas %leered benmndsr abel have a lolal bsa5ng value of not hss fban 050, nor mors Oren 1,400 BTU's per cudc foot of dry gas, and be nesonably fne of mohbe, objec5orede
lqulds and soWs so es to be uBlzed knmedhlely upon defimry lo Buyer, and anal conlsb nol mau Oum 200 gains of tohl wripbur, nor more Orwr 13 grabs of lqdmgen wrbbde per
MCF.

3. Baler msy perml Ns supplsrs or it mey NsN supply gas from sny shndzry equipmed inshled by N or by lls suppfism, povlded Oel Oe gas so supplhd shall be rswxxxriW equbmlwri b
Ibe natwsl gas supplhd Iermeder, snd esplabla for use by Buyer vrilxut Ibe nwessly of making oler Iban mkxr~lo fuel burning equipment

4. Ifle natural gas oBsredbrdslvwy by Baler slel fal st any Sns b conbrm b sny of Oe specScaSxw eel forlb ib le Ar5ds V, Qusfily, Iben Buywegms b nolfy Selhr Ibenmfand

Buyer, Sersupm, may al ls opficn refuse io acoept dehwy pendbg conecke by Befiw. Upon Befieys fetus lo pmperly remedy sny deciency b qually as specNsd hwsb, Iben

Buyer may accept delkery of such natural gas and make changes necesswy lo bring sudr gas Into confonnily wfib such epsdlicalons and Buyer shell len dedua fima futws

paymsnh any ressonabh wpeses Incuned by 5 In efiedig suck cbsnge as aimed lo by both pwfies
5. orlzafion of ges dslkemd lenxuxW is not mqulred of Baler. However, nolriiS in ibsen Tame and Condgkes shag pudude Seger from odoriring such gss 5 Befiw so deshe or if

Belhr h requksd by federal or shh regulatay agendas to perform suck odorlaeon.



Artie(a Vl

MEASUREMENTS
1. The vokmes rmd foist hesdng vabe of Ihe gas degvsrsd h«sunder shall be dehrmlned ss folkwm

(a) lie Unit of Volume shell be a subb kel of gss.
(b) When orNce melam ars used, volumes deNvered shag be compuhd In accordance wNh ths specNcatlore, formulas and mblss pub gshed Aprg 1655, as Gas Messuremsnt

Commghs Report itrx 3 of Se Am«lean Gas Assodslke, and any mod gicatkms end amerdmenls Ihemlo, sml shag iodude the use of fhoge cormedkna

(c) AN vobmes degvered shsNbe rerrscled to Ihe pressure base ol 14.73 pslg snd temperature base of 60* F. 7he evwage absolute afmosphsrlc pressure shag bs assumed to

be fourteen and seven isnths (14.7) pounds lo Ne squae inch, imepecdve of actual slevagon or locagon of ths point of deNvmy above ssa keel or variaNms In sudr

elmosphsrk prsssws from Nms b Nnh

(5) The lemperslurs of tie gss shall ba assumed to be 60 degrees FshenhsN (60') unless Seger ala«s lo inslsl a rec«ding Ihsrmometer or temperature crmecting device. If a
recongng Newemeter Is inshlhd, Ihe amhmeNcsl ev«age of Ne 24 hour perbd wgl be ued lo determine the lsmpsrnbre correcgy.

(e) The spsdgcgravgy ofthegas shall be dsterminedby a r«erdlng gravgomehr ofslandwd msnufacbre insteNsd In a sukable bongos. Where e nmongng grsvikxneter knot
used, the spa«go gmvNy of Ihe gas shag be assumed lo be Ne same as Ihsl of Begs(s sup pgw(s).

(f) Ths lohlhsstlql value of Ne gas deb«red hweundsr may bs dehrmbed by Seller by uskrg e sfmxlsnl qqe ofnmongng csbrlmehr, specbcmlsr, chmmaiograph, or other

appioved insbument whbh shall be so bcahd, ate sugebls point on Beg«'s Nre, b order that the BTU content of gas degv«sd lereundsr may be pmpedy obtakwd. Whee
«quired, dsNy resdbg fram Ihe rec«d so obfalned shall be conachd b Ihs bash of maasuremenl provkfsd and fern a saturated basis lo Se average moiskss content of
Ihe gas delivemd, gre rs'suit being Ihe BTU content of Ne gss degvered during Ihe bggng period. In the event Ihat BsNsr does not inshN a recwdbg bsbumenl for such
detennbagon or Ns Inslnmenl le nct operagng properly, Ihe total healing value shall bs determined from a recording calorkneter or comparable Instrument properly instsged

and ops«led by Sager's suppler of natural gss, pnwkfed, srmh vabes se appgcabls lo Ihs gas Sal may be degvwed fo Ne Buyer. When Seger h msldng fxopsrealr lo

supplement Ns gss supply, the BTU content of Ihe gss shall be cakulsted by s meged such as using Ihe recorded gravity of Ihe propsnesdr, the natural gas and the

combbedmtdue along wgh the measured BTU value of the gas where sva8abls, The BTlfcontent of propane shall be assumed lo be 01500 BTU's psr gnNon.

1.

3.
4.

5.

8,

7.

8,

10

Art(0(6 Vi)

MEASURIMG EQUIPMENT
Seger wN maintain snd opersfs, at Ns own, expeee snd at ths point of degvery of gas hereunder, s melar or meters snd oNer n«esssrr equlpm ant by which the volume of gas delhre red

hweunder sleN bs messurmL Such mehrs and equlpmsnt shsN nweb Ihs prop«ty of Nre Sager.
Buyer agrees to fumhh lo Seller eleriricky for operating Seller's meters, at not «e! Io BeNsr.

Buyer agnes b change Ne charts on Belkrs mel«s at no «el lo Sag« and fcrwud sama to Seger.
Buyer hereby gnmls io Be5er sulhble righlsof way and easenxmts recessary or bcklenhl br the irehlh5on, msbtenaree, opersNon and reneval of pipette end oker facSlhs
together wkh rlghh of ingress thereto and egress Ihere from at ag Nmes snd hereby agnes to deliver to Belhr, for ths sum ofone doNnr (31.00), en spproprhle irwkument or grant
degnbg such rlghh aml sasemsnh bested on Buyers pent eNs.

.Buyer may inslaN mslntab and opsrahrsuch check measuring equlpmsnt, Includlrq a recording grsvNomslsr snd calorimeter as 5 shaN desire, provided Ihst such equlprrerx shell be so
belated so as not lo Inl«fere wkh Ihe opsrslkm of Begsrs measuring equipmsnt dl or neer Ihe point of dNv'Ni HoNfwgr hg biglngs' to Ihs Buyer shell bs based an the metering of Ihe
6eNer, subJect only lo Ihe pmvhbns of Paragraph 8 of Ihh ArNe.
Each party shall have Ihe rig hie bs pneent st the Nms of any Instsglng, reading, desnlng, chang Ing, repairing, Inspe«lng, tesgng, cagbndlng, or ad)usNng done In conne«ion wgh the
ogers nea«rring equlpmenl used b measuring degrades hereunder snd each party shag srMse Ihs other of any intended ms)or malnhnance opeegon suN«engy In ad««ca In order
fhet the other party msy conveniently have its reprerenfsgve presenL
AN InshgaNon of measuring equipment, applying lo or afhcgng dsivwles hereunder, shel be made In such manner as lo pemdt sn accurate dele rmlnagon of ths qusnNy of gas delivered

end msdy ver Nlcagon of Ihe secor«T of measurement Orgce melar inslslhNcns, If used, shel conbrm lo Ne rerxmvnendalke for design exl InslagsSon «mlslned b Ihe Gas
Messummsnt CommINee Report No. 3 to fhe Amsrksn Gas Assodadon published April, 1955, and eny modltlcaNons and amen dnenh thereof and shsN Indude Ihe uss of fhnge
connedb«L
Measurement on BeNer's meter or rreters shsN be conclusive of boih psr5es except where the mefsr Is defecgve or felh b reghlsr, or lf hend In error, In either of whkh case BeNsr shell

repair or rephcs Ne meter and Ne quan Sly of gas degvmed whlh Ne melar was oui of order or faged to register shag be estimated; (a) By using ths rag lslration of any check meter If

relaNsd and accurakriy mghfwbg, or, in Ne absence of (a): (b) By corre«bg Ne enor if Ihs pwcsnhgs of enor by cskbelkm, test or mathemsgcal cslcuhdon, or, lo Ne absence of both

(a) and (b) fhen: (c) By esNmagng ths quantgy of deNvery from dsgverles during pwbds under slmlhr condlgons when Ihs melar was reghlerlng accumhly end an sppmpriete beng
ad)ustment shag be made b ecccrdence with fhe current Rules mxl Reguhlkns gcvwnbg gas systems Issued by Ihe Commission.
Se5er wN malnlsb Ns m she b good «der and to this end wgl make perkxlk lasts of Ns meta« pun«ant lo Ihe currant Rules and Reguhdons govsmbg gas syshme hsusd by ihs
Ccmmhslon, or atswtr shortsrintervah as sesmb Seger deslrabls. If Buyer h dissatisfied wNh Ihs sccwacy st any Nme, it may cat upon Baler to have Ne msbr teshd in accordance
wNh at regulaNorw rehNng lo such tash and reeds of such tash as found in Ne cornel Rules and Reguhdons governing gas systems hsued by Ihe Commhskm.

Each party shsN peas we aN rec«ds for a period of at least two (2) years,

Art(ofa Vl)J

BUYER'S FACILITIES
Nluyer wgl mabtein at Ns own experee fadliges from ther degvsry point lo Ihs pokd of use and Ihe burrei and equipment for using ges, and Buyer wgl at si Nmss leep gehualng
mluipment on said premises b a condigon conforming with such easonable «les end regulations as may be prescribed Nerefore by regulsbry aulhorgy having Jurhdl«bn thereover
snd wkh Ne qukemerm of any vahl hw Iheeb sppwlsWng. In Ne event Ihat «les are nol «scribed by a reguhl«y aulhorgy, Buy« wgl abide by codes as used in Ihe gss .
indusky,

Seller shall not approve sah ol gss on an Interns!5s bash to Buyer unN snd unless Begw h segsNsd Inst Buyer hss, or wN, instsg adequate slsndqxy facNNes lo meet Ns full fuel

rsquirsnenls durbg pmbdsofsushined inlenupdons.

Selhr shag not appmve salas of gas lo Buyer unless Bstlsr h ssgsihd that Buyer has not, or wil not Inisnxmnecl downstream fuel piping of nstwal gas for use in dNerent prbrky-of-

swvke ~
1.

2.

Article IX

RATE ADJUSTMENTS
Taxes appgcabh lo Ihe gss delhmed lo Buyer hereunder es are in egest on ianuaqr 14 lmmedlaely pnxedbg ths efhcflve date of loess terms and condNons shall be added fo

Buyers Mk The hxm 'l«F as used harsh shat mann sny h«, Ikenss fee, or charge spplkeble lo Ne gas degvmed hereunder, imposed an Seller by any govemmsnhl auger Ny an
such gss. IfNrs existing rale of sny such lsx In egest an January ln, immediately preceding the efhcNve dele of these tame and condeons, be herssfhr Incnesed or de«eased, or If

any 8«~In elhct or hereaNw bs hnposed or epeahd, Ne resuglng kwesss or decrease b such lees, mmpulwl on a cents per dekelherm bash, shag be regschd, ss ths

casa msy be, on Buy«'s bilL

Any appNcsble surchhqe or spedal charge ordered by ths Commhslon or any other duly con stNuled regulatory body shsN be bcluded In addition to lhe price cfgss computed In

sccwdrme wNh Ne terms d Ne Bsrvbe AgeemenL



Attic)e X
BILLING

Bgls oarqmhd from nmdlngs taken cfSegsrs meters sba5 be rendemd aal paid monthly wNh Ien (10)days cf the blgng dsfe. A month shall mann a
period

beglnnir on Nw Bef,

recognhd wak day sl the calendar month snd ending oo Ibs Ikst reccgrrized work dsy of Ihe next succeeding calendw monS, orat such other equivalent period as Se5er may

deem necesssqr. Shcukf Buyw fsg io psy any amount due h Seller when ssnw Is due, a lah paymenl charge of one and ons half pwaml (I Y, %)wll bs added h sny bahncs

remahlng twsnty4rm (20) days aNer Nmb55ng dale. If such fsgure lo pay condmws, Selhr nwy suspend degvsrles ofgas hereundrx. The mwchs of such right shat be in

addlgon to any and ag ulnar ramedkm avaihbh h Seller.

Iflt shay be found that Buyer bss been ovwchmged or undercharged In sny form whahane under Iha pnwishn bereunde, Seller siw 5 hke eahn io conect such Ming punmant

to cunsnt Rules and Reguhthns governing gas syskmw hsusd by the South Carolha Publh Smvhs Commission.

Art(cia XI

POSSESSION OF GAS AN INDEMNIFICATION

As bshveen Om paNes hwelo, Seger shell be deemed to bs In amtml snd possession of fbe gas degverable hemunder untt il shall have been delivered fo Buyer at Ihe Point cf

Degvmy alhr whhb Buyer shall be deemed ki bs in conird snd possession Ownmf.

Buyer shall Indemnify snd hold lfiumlsss tbs Selhr Oom sny snd ag loss gndudhg death), damage, or IhbiBy incurred by Nw Seger by reason of any act of Ibe Buyer, ils agsnfs or

emphyees, in Nre receiving, uss or appgcs5on of said gas on Ihe Buyw's sids ofgw Poht of Misery unhss Ihs same shag be due h Ihe sole nag ggencs of the Seger, ils agsnls

or employees. The Ss5ar slndl lndemnil'y and hold harmless Nre Buyer kern any snd sq loss (inckxgre death), damage or Ihbely incurred by Nm Buyer by umson of sny act of Ow

Seller, Ns agenh or emphyses, unless Ihe same shall be dus to the sokl negggence of Ibe Buyer, ih ageols or omplyyxa

AN)cle XII

WARRANTY OF TITLE TO GAS

Seller wsnanfs Ihe Nge fo ag gss degvemd bemundsr aod Ibs right h sell Ibe same and Nrst such gas shat be free snd dear fern ag I'wns mxl adverse daims.

Art(cia Xlll

FORCE MAJEURE

1. In the event of cher party bernie behg rendered unable wbogy or in pat by fons majeure to cony out Ns obggsgons under Ihh contract, ogrergran lo make peyments due

haeunder, it h agmed Orat on such party giving nogce and full pargarhm of such face mzknxa in wrigng or by hhgraph io Ihe other party ss saon ss possibh ager Ibe

occunencs of Nm cause egad on, Ihm Nm obNga5ons of Nm pariy gMng such nolke, so far as Ihey me afhaed by such face majeure, shall be suspended durhg Ihe congnuous

of any Insbgily so caused but for no kmger period and such cause shall as far as possible be remedied wgh ag ressonshh dhpahh. The hnn "feme majeure' ss employed herein

shall mean aas of God, shiksa, lockouls, or ogmr indusklal dhtudmnces, rxris of public enemy, warn, bhckades, insunwrihns, rhls, epldemhs, lsndsgries, Nghlning, rmrgrquskes,

liras, shma, Ikiods, was' Is, anesh, arid restraints of government and peoph, cM dhlurbanm; exploskms, hsakage or acckfenfsfo mschhmy or gree or pipe;-hmzlng of

welh or Ones or pipe, psrgal or angra faihre of source of supply, and any ogrer causes whsdrer of the kind benin enumemfed orolherwlse, not wgbin fhe corriml of the parly

chiming susperwion ard whhb by Ihe exerche ofdir exigence such party Is unabh to pmvent or overcome; such tenne shall llkewhe kmkde (a) h Nmze hslsnces whee egber

party hecto is requked fo obtain servgudes, r'Bhtorrivmy grants, permils, or licmwes; and (b) h Ihose instances wham eBmr pwty herefo 0 regular lo fumhh malerhls aml

supplms h scans grants a' penniadon from any

governmental

agency lo enable such pwty to fuBN ih otdgafions hereunder, Nm inablgty of such party to acqee at reasonable

cost and alhr Nm exeruse of reasonable dil'eence such mahriah and supplhs, psmvls snd pennlsskxrx

It is undemlood and agmed Nmt Nm sehemenl of shiksa or lodmuh shall bs enhely within the discregon cf Nre party immlved and Nmt ihe above mquxnwnl that any force

ms)san shall be remedied wi5 ag reasonable dispafch shall not require Ihs seeement of sln1ies or lodmuis sccedhg to Ow demands of opposing party when suer comas is

ioadvisable h Nw dgscrskn of such party.

1.

3.

4.

5.

Art(cia XIV

MISCELLANEOUS

If ether pmty shall fall h perfam any of Om coveiee or obggalkms Imposed upon 5 under snd by virtue cf Ihe Servhe Agrewnent of whhh lhasa General Terna and CondBons

are a pari, (except wham such fagure shag be excused under any of the provtskes of Ibis Senrice AgmsmenS then h such ment, Om other party may at Ns opgon, lmmlnah thh

Senrice Agreement by pmceeding as fogowa The pariy not in defauk shall cause a wrNfan nolke to be served on the pwty in defardt slagng spschcagy Nm cause for lennlnagng

Ibis Senrice Agmement end dschring it to be Nm Intenlhn of Ite party giring Nw nolks fo ferminah he same thereupon, Om party in default shaN have hlrly (30) days afhr Ihe

senrie of Nw aforesaid nogce in wbkh to remedy and wnove said cause or causes and fugy Indemnify Nm pmty not In dehuN kx any and a5~cf ech breach, Iben

such nobce shall bs wigdrawn and Nris Ssnrice Agreement shall congnue in fut brea arid elfecL In case Nm party in dehult does not so remedy and remove Ihe nodce for sny and

a5 consequences of such breach, wiMn said period of thirfy (30) days, ftmn Ihh Ssrvhe Agreement shag become nu5 and void from and aller Ihs explralhn of saki period. Any

cancehfion of fhis swvhe Agmenwnl punmant to Ibe pmvishrw cf Ibis Arlide shall bs wghoul prejudice Io the right of fxuty not in dehult h calect any amounts Ihen due It and

wghout waiver of soy ogre mowdy lo wlrich Ore party not in defaug may be enehd hr viohgoh of Orb Service Ag mannet

Tlm Smvice Agmsment of whhh Sess General Terms and Condigons are s part Nmnmf, shall bs bhding upon and

kern@

Om benefri of Ihe SeNar and Ihe Buyer and Iheir

+coed and assigiux

Exoepl es olhwwhe provided, any nuke, requesL demand, slalsmsnt or M, which rrige Buyer or Seller may desire to ghs lo ihs other shall be lo wrghg ml shall be consBersd

ss fogy delivered when nmihd by prepaid reghtered mat addnemd lo said party at ils hst known post ogice address, or at such other addnmses as egher party may designate h

wrang. Roukne commudcsgons, hckxrmg monthly shhments snd paymenls, shall be amvkkxed as duly delivered when rreled by either registered or adloary maiL

Buyem covenanh snd agrees h execute or Be, or cooperais with Seler in Nm sxecufkm or Bing of, eoy mport cert Tiicale or dher document required by aoy govemmehl agency

kavhg)usdhgon over 5th contractor tlm paNes hereto, or any cher corti csh or documeot mqussted by Selhr necessary for Seger lo obfain Ihe benefit of any exempgon fiom

sahs, use or other lsx. Buyer skag kxlemnify Seger for sny loss sushiwl by Seger as s resuN of Buyers bnmch cf 5th covenant

Ths gorge hemlo h exeardng Ihe Sewhs Agreement ed lhasa General Tame snd Condskes. ackoowledge Omt these Gwmral Terna snd Condeons ars a part of Nm Swvhe

AgreemenL

Sslhc South Carogns Elsctrh snd Gas Com
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